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Research & Analysis

Metro Phoenix Bank is 2017's best-performing bank
under $1 B in assetS rinanciaL researcH

Thursday, 22 March 2018 8:156 AM ET
By Chris Vanderpool and Zuhaib Gull

A+ A-

Arizona's Metro Phoenix Bank (/web/client?auth=inherit#company/profile?
KeyProductLinkType=2&id=4120492) soared to the top of S&P Global Market Intelligence's 2017
ranking of the best-performing community banks under $1 billion in assets.

1 st
Z“d Metro Phoenix Bank
I 3 First Bank of Owasso Phoenix, AZ
‘ ' Owasso, OK Est. 2007
I Est. 1952 Branches: 1 3 rd
g Branches: 3 Total loans & leases: $137.4M FinWise Bank
b € St_ p e rfo rmin g Total loans & lzases: Deposits: $147.0M Sandy, UT
. g Est. 2000
community Danks  eposits szroen el

of 2017 under $1B o s
m assets Deposits: $53.6M

Source: S&P Global Market Intelligence

Rising from the ashes of a net loss in 2016, Metro Phoenix turned in a fiery 2017 with a 23.39% pretax
return on average tangible common equity, strong loan growth and a 5.90% net interest margin.
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About this analysis

To compile this ranking, S&P Global Market Intalligence calculated scores
for each company based on six metrics: pretax return on tangible common
equity, net charge-offs as a percentage of average loans, efficiency

ratio, adjustad Texas ratio, net intarest margin and loan growth. Each
company's standard deviation form the industry mean was calculated for
avery ranking matric, equally weightad, then added togather toderive a
performance score. To help normalize the data and mitigate the impact of
outliers, caps and floors were applied for each metric.

Tobe eligible for this ranking, a bank or thrift had topossess a loan-te-
assot ratio of at least 33.23% and no mors than half of thosa loans could
come from credit cards. Further, the company had to be well-capitalized
according to current regulatory standards and no more than half of the
institution's revenue could corne from nontraditional banking activities.
Banks with parent companies above $1 billion in assetswere excluded.

Based on the above criteria, 4,383 banks and thriftswere aligible for the
ranking.
e A et
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Founded in 2007, Metro Phoenix focuses on lending to businesses and real estate professionals. At
the end of 2017, nonfarm, nonresidential commercial real estate loans accounted for 62.06% of its
total loans, while commercial-and-industrial loans accounted for another 18.80%. The bank's
concentration in construction and development loans also increased to 11.68% by the end of 2017
from 3.97% in 2016.

Last spring, Metro Phoenix completed (/web/client?auth=inherit#news/article?
KeyProductLinkType=2&id=40889344) a $10 million private placement stock offering to help fund
further growth.

Oklahoma-based First Bank of Owasso (/web/client?auth=inherit#company/profile?
KeyProductLinkType=2&id=1011786) took the runner-up spot in this year's ranking, followed by
Sandy, Utah-based FinWise Bank (/web/client?auth=inherit#company/profile?
KeyProductLinkType=2&id=4051047). First Bank of Owasso performed above the top-100 median in
five of six metrics, while FinWise Bank outpaced the pack in return on average tangible common
equity, net interest margin and loan growth. Both institutions are repeat top performers, having
placed 27th and 26th, respectively, in 2016's ranking.

Interestingly, 2016's winners all dropped significantly in the 2017 ranking. Former No. 1 Shallowater,
Texas-based First State Bank (/web/client?auth=inherit#company/profile?
KeyProductLinkType=2&id=1010452) fell to No. 322 in 2017 after its loan growth dropped below 2%
and credit quality deteriorated slightly. Meanwhile, Kansas-based First National Bank of Syracuse
(/web/client?auth=inherit#company/profile?KeyProductlinkType=2&id=1010692) and Platte City,
Mo.-based Wells Bank (/web/client?auth=inherit#company/profile?
KeyProductlLinkType=2&id=10118086), formerly No. 2 and No. 3 in 2018, fell to No. 78 and No. 108 in
2017.
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Ranking metrics
Among the 100 best-performing community banks of 2017 under $18 in assets
Highest ROATCE before tax ROATCE Highest loan growth rate Loan

before tax growthrate
Company name {top-level ticker) {%)  Overaltrank Company name (top-level ticker) (%)  Overallrank
independence Bank 49.15 20  Seacoast Commerce Bank {SCBH) 73.8 a7
Bank of Montana 45.30 6 First Bank or Alabama 53.5 56
State Bank of Texas 45.07 40 Security Bank and Trust Co. 53.4 20
FinWise Bank 44.33 3 Piedmont Bank 45.8 03
Tewn & Country Bank , 3857 8 Pinnacle Bank ‘ .. 398 26
Modian (top 100 banks) 21.47 Madian (top 100 banks) 18.7 h
Lowest efficiency ratio (FTE) Highest NIM (FTE}

Efriciency NIM (FTE)
Company name (top-teval ticker) ~ ratioj%)  Overall rank Comparny name (top-level ticker) 3 (%)  Owerall rank
State Bank of Texas 19.67 4 CharterBank £.99 -
Citizens Bank 26.65 72 Independence Bank 6.45 €0
Prime Alliance Bank 31.86 15 State Bank or Texas 6.31 &0
Pioneer Trust Bank M& 3214 70 Bank 7 6.25 13
Luana Savings Bank 32.53 =1} Matro Phoenix Bank {MPHX 5.60 1
Median (top 100 banks] 50.16 Median (top 100 banks) , ; 4.62
Lowest adjusted Texas ratio Lowest MCOs/average loans

Ad), Tecas NCOs/ avg
Company name (top-level ticker) ratio(%)  Overaltrank  Company name (top-levelticker) loans(%)  Overal rank
First Bank of Owasso 0.00 i Tejas Bank -1.62 51
Texas Republic Bank NA 0.00 & State Bank of Georgia -0.66 34
Bank of Montana 0.00 B National Bank of St. Anne -0.38 48
NorthWalley Bank Q.00 7 Breda Savings Bank -0.34 30
Town & Country Bank 0.00 2] First State Bank -0.30 3
Quantum National Bank 0.00 g M‘ed‘iz‘m‘ {top 100 banks} 0.00
Lighthouse Bank (LBHT) 0.00 1 ‘ ‘
Amerasia Bank 0.00 22
Home Bank of California 0.00 7
Breda Savings Bank 0.00 30
Main Bank 0.00 49
Santa Cruz County Bank (SCZC) 0.00 53
Yerus Bank of Commerce 0.00 69
Pioneer Trust Bank NA 0.00 70
Community Business Bank {CBBC) 0.00 1
State Bank of Bellingham 0.00 74
Welcome State Bank 0.00 79
First Madison Bank & Trust 0.00 26
Bank of Prague 0.00 a7
Erizson State Bank 0.00 83
Bank of George 0.00 97
Commercial Bank 0.00 a8
TejasBank 0.4 U5
Median (top 100banks) o deo

Data campiled March &, 2018,

Analysis is based on the 100 best-performing community banks of 2017 under $1 billion in assets.

For the purpoees of the ranking, community banks were defined as U.S. banke and thrifta with grosa loans greater than 33.33% of assete, credit cand
loans loess than 50% ofthe loan portfolio and assets leas than $1 billion.

Based on regulatary filings.

ROATCE = return on average tangdible common ecuity

NIM(FTE) = net intarast margin on a fully taxabls equivalent basis

Adjusted Texas ratio = nonperforming assets plus loans 90 daye or more past due, net of delinquant government guarantead loans and ORED coverad
by losa-aharing agreemente with the FDIC, as a percentage of tangible squity and reserves

NCOs = netchargs-offe

Source: S&P Global Market Intelligence

Texas placed 13 of its 325 eligible banks in the top 100 in 2017, more than any other state. California
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came in second with 10 banks on the list.

100 best-performing community banks of 2017 under $1Bin assets

G
® wa 5
P - =
OR I ® g
" iat ._
o % _ | o
& CT
S e o - ° R
& .‘b ® e PA _
% b |
e o e O .
1"_;'.‘ .
& € 2
Oy
#
@ 2./® 9
L e, °

' @
o "
e
Ml & ® Community banks
S&P Global % of eliglble banks In top 100 *
Market Intelligence 1-5  8-10 WS10W

Data compiled March 9, 2018.

For the purposes of the ranking, community banks were defined as U.S. banks and thrifts with gross loans greater than
33.33% of assets_credit card loans less than 60% of the loan portfotio and assets less than $1 billien.

Source: S&P Global Market Intelligence

Map eredit: Elizabeth Thomas

Click here (/web/client?auth=inherit#news/article?KeyProductLinkType=2&id=43886480) for an
article on the top-performing community banks with $1 billion to $10 billion in assets for 2017.

Click here (/web/client?auth=inherit#news/article?KeyProductLinkType=2&id=39870910) for an
article on the top-performing community banks with less than $1 billion in assets for 2016.

Click here (/web/client?auth=inherit#news/article?KeyProductLinkType=2&id=39854343) for an
article on the top-performing community banks with $1 billion to $10 billion in assets for 2016.
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Best-performing community banks of 2017 under $1B in assets

Based on financials for the yeor ended
Dec. 31, 2017
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Company
(top-level ticker)

Metro Phoenix Bank (MPHX)

First Bank of Owasso
FinWisz Bank
Texas Republic Bank NA .

Grand Ridge National Bank

Bank of Montana
North Valley Bank
Town & Country Bank

Quantum National Bank

Commercial Bank
Lighthouse Bank ({LGHT})

Wallis State Bank
Bank7

Citizens State Bank

Prime Alliance Bank
Horizon Bank

Bank of the West
Meadows Bank

Community First Bank

Security Bank and Trust Co.

Paoples Bank
Amerasia Bank
MecClave State Bank

YampaValley Bank

First National Bank of McGregor

Pinnacle Bank
Home Bank of Calitarnia
Bank of Feather River

First IC Bank {FIEE)
Breda Savings Bank

First State Bank

Five Star Bank
RiverBank

State Bank of Georgia
Redstone Bank

First National Bank of
Eldorado

Park State Bank

1st Security Bank of
Washington (FSBW)

Charter Bank

City, state
Phoenix, AZ
Owasso, OK
Sandy, UT
Frisco, TX

Grand Ridge, IL

Missoula, MT
Thornton, CO
Las egas, NV

Suwanee, G4

Crawrord, GA
SantaCruz, CA

Wallis, TX
OklahomaCity, OK

Miles, TX

Woods Cross, UT
Waverly, NE
Thomas, 0K

Las Vegas, NV
Kansas City, KS

Paris, TN

Rose Hill, i
Flushing, MY
MecClave, CO

Steamboat
Springs, CO

McGregor, TX

Marshalltown, 1A
San Diego, CA
‘Yuba City, C&

Doraville, GA
Breda, IA

Scottsblufr, NE

Rocklin, CA
Pocahontas,AR
Fayetteville, G&
Centennial, CD

Eldorado, TX

Duluth, MN

Mountlake
Terrace, WA

Corpus Christi, TX

Parent

AllWest Bancorp
TXRB Holdings Inc.

Premier
Commerce
Bancorp Inc.

Bancorp of Montana
Holding Co.
Citizens
Investrnent Co.

West Point
Bancorp Inc.

Quantum Capital
Corp.

TCB Bancshares Inc.

Wallis
Bancshares Inc.

Haines Financial
Corp.

CSE Financial
Corp. Inc.

BancWestnc.

First Bancshares
Inc.

Routt County
BanCorp. Inc.

McGregor
Bancshares Inc.

lowa River
Bancorp Inc.

Feather River
Bancorp Inc

FirstIC Corp.
“fan Financial Corp.

First State
Bancshares Inc.

Five Star Bancorp

First Eldorado
Bancshares Inc.

Park Financial
Group Inc.

FS Bancorp Inc.

Charter
Bancshares Inc.

Total
assets

(6M)
175.0
338.8

85.1
232.7

172.3

82.8
158.8
160.8

442.6

1581
261.1

626.3
702.6

126.6

304.8
Z76.4
158.7
7911

1589

3527
1688.2
585.6

399

769
3211

191.7
159.1
1221

4039
57.8

233.1

972.8

88.9
100.6
112.5

50.3
614
981.5

256.6

httns://nlatform mi_snelobal.com/web/client?auth=inherit

ROATCE
before
Tax

05)
23.39
21.52
44.33

23.51

22.94

46.20
21.18
38.57

25.64

21.10
15812

25.95
36.37

25.26

20.94
18.29
20.81
25.57

20.78

21.65
23.51
2273
21.38

25.a2
20.16

20.26
20.06
16.84

22.16
12.57

25.83

26.54
26.55
14.01
17.03

14.85
15.92
21.43

28.28

NCOs/
average
loans

(%)
-0.01
0.00
-0.11
0.04

0.00

0.00
0.0
-0.26

-0.02

-0.08
0.00

014
0.0

-0.05

-0.15
0.00
0.07
0.05

Q.01

0.0
0.00
0.00
-0.01

-0.05
0.04

0.01
0.00
0.0

-0.03
-0.34

-0.30

0.03
-0.01
-0.56

0.1

0.02

0.

0.10

Ranking metrics

Efficiency
ratio FTE
(%)

47.69
46,22
556.65
54.14

52.51

44.02
b4.22
34.37

4575

40.84
52.82

54.56
36.52

45.86

31.86
43.32
51.28
52.30

60.01

50.35
52.22
456.00
50.47

53.58
63.71

41.97
38.79
59.47

51.98
40,84

465.96

36.24
43.28
74.55
57.03

55.46
63.18
64.04

47.85

Adjusted
Texas
ratio
(%!

1.51
0.00
4.93

0.00

1.85

0.00
0.00
0.0

0.00

6.67
0.00

3.28
2.49

4,35

16.99
0.90
0.26
6.26

1.18

3.15
0.57
0.00
3.86

7.9z
219

2.66
0.00
1.82
G.94
0.00
2.65

3.47
2.93
0.75
1.65

Q.37
0.75
Q.71

575

Page 5 of 8
Net  Loan
interest growth
margin rate
FTE (%) (%)
590 243
4.69 28.4
575 36.3
529 236
577 219
4,33 Z7 9
5.48 207
4.63 5.6
4.98 1
454 202
5.03 259
5.03 230
G6.25 19
5.00 12.0
4.66 240
4.49 204
5.20 15.4
513 187
512 188
422 BlaA
4.43 19.7
4,52 12.3
5.04 12.2
472 205
4.93 271
383 306
4.97 5.4
493 320
4.47 21.6
445 17.8
4.54 33
3.08 208
453 113
482 263
575 23.5
5.52 21.3
517 375
454 259
68 119
4/3/2018
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40 State Bank ot Texas Dallas, TX SBTBancsharesInc.  830.6 45.07 0.29 19.87 7.15 6.31 104
&1 State Bank (FETM) Fenton, M r:é't”ra Financial Sg1 3 2172 -002 61.14 101 420 298
42 NOA Bank Duluth, G& NOA Bancorplne.  327.4 27.08 0.04 49,06 3.63 477 12.5
43 Central Bank Illinois Geneseo, IL Central Banc Inc. 861.9 18.16 0.00 49.27 410 4.28 285
44 Hillsboro Bank Plant City, FL 1369  16.41  0.00 44.41 143 406 264
& Hi ; ; High Country

igh Country Bank {HCBC) Salida, CO Bancorp Inc 256.3 20.38 0.00 63.05 2.63 5.08 17.3
46 Bank of Hydro Hydro, OK :-gcdm Bancshares (.63 2627 0.0t 45.24 065 470 58

Seacoast
& (sseégﬂ?s'c CommerceBank o niagn CA  Commerce Banc  938.8  20.35  0.00 74.08 270 533 738
Holdings

48 NationalBankofSt.Anne  SaintAnne, IL ﬁ;‘r AnneBancorp  g35  apag  -0.3s 56.07 128 436 02
48 Main Bank Albuquerque, NM Main Banc Inc. 1329 21.08 -0.03 45.73 0.00 4.15 14.0
50 Riverside Bank Sparkman, AR Ei'.fc'ﬁifies i B0.3 2874  -0.08 53.21 140 a®) 7.0

. Sandhills =
51 TejasBank Monahans, TX Bancabarasnc 136.2 19.68 -1.52 50.78 014 4.22 5.1
52 Horizon Bank SSB Austin, TX E?n";ﬁ;rgp e 8866 2845  0.02 55.71 073 443 158

American Heritage National i Armerican Heritage
B8 peri Long Prairie, MN |4 1ot 360.8 203 000 56.97 281 435 226
Waggoner National Bank ot Waggoner National

o | LEee vernon, TX B s 2852 2108 0.00 432.00 236 480 107
55 First Bank Dalton, GA rn'in HoldingCo. 3305 2503 o4 5606 7.5 453 223
56 First Bank ot Alabama Talladega, AL E'b;%”:fn';clg: 5544 1474  0.03 4555 380 435 535
57 Holladay Bank & Trust Salt Lake City, LT 557 1353  -0.25 61.27 637 525 100
56 HomeBank Taxas Seagoville, TX mIA Bancshares .0 1630 0.1 61.50 070 467 305
50 Gogebic Range Bank Irarwood, M gﬁ:"nsm o 126.3 10.06  0.13 51.08  13.20  4.86  36.6
60 Independence Bank EastGreenwich, R 60.8 4915 7.56 38.48 7.68 645 315
61 Brunswick State Bank Brunswick, NE ﬁia Bancshares 4405 2175 a1 45.50 0.20 429 132
62 Kinmundy Bank Kinmundy, IL g’;ﬁi’;fﬂf?l 454 2017 020 4171 220 521 29
63 SantaCruz County Bank (SCZC) SantaCruz, & 630.0 24.67 0.00 48.91 0.00 4.38 a2z
64 Citizens National Bank of Texas Waxahachie, Tx ISt Citizens 9374 2032 0.00 62.60 406 479 221

Bancshares Inc.
65 Mission Bank (MSBEC) Bakersfield, CA Mission Bancorp  594.2 2214 0.03 54.31 7.38 4.23 23.3
Central Financial

66 Central Bank Tampa, FL Holdings Inc. 1437 24.45 0.00 56.57 1.37 3.67 234
67 Murmphy Bank Frasno, CA 254.1 21.20 0.08 46.93 3.62 4.96 59
68 lowaTrust & Savings Bank  Emmetsburg, 14 EMMeLsburg 2287 1686  0.05 5173 163 420 301
~ > " Bank Shares Inc. : : : : : : ?
63 \erus Bankof Commerce FortCollins, CO 2477 21.06 0.00 38.57 0.00 4.63 1.2
70 PioneerTrust Bank NA Salem, OR PTE Corp. 494.9 32.41 0.06 3214 0,00 4.01 11.1
Community BusinessBank  West
71 {CBBC) Sacramento, CA CBBC Bancorp 336.7 21.12 0.0z 48.67 0.00 412 14.0
72 Citizens Bank Carthage, TN 582.6 16.07 012 26.65 1.95 4.57 159
A DNB Financial ;
73 Douglas National Bank Douglas, GA Berginns s 179.7 22.83 0.00 48.74 4.30 4.80 5.6
74 State Bankof Bellingham Bellingham, MN  Bellingham Corp. 52.4 23.48 0.00 36.77 0.00 414 6.8
75 Independence Bank Havre, MT mgntana Securty ;.6 214z 000 38.71 815 456 0.3
76 Farmers and Merchants Bank  Milligan, NE FM Group Inc. 108.7 18.07 -0.13 46.25 0.55 4.05 13.2
77 OregonCommunity Bank Oregon, Wi %rfg"” Bancorp 39490 17m8 om0 51.21 218 401 240
First National Bank of & Legacy Financial “
1 7 ; 0.47 ; : ;
78 Syracuse Syracuse,KS Inc 327.5 21.72 0.04 50.4 4,00 4.83 74
79 Welcome State Bank Welcome, MN  elcome 337 2120 -0.10 56.52 0.00 439 103

Bancshares Inc.

Meirma Nanl: Mmoo
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Datacompiled March 9, z018.

Prime Bank

AmeriState Bank
Sound Banking Co.

AltaPaciric Bank (ABNK)

Kopernik Bank

State Bank of Southarn Utah
First Madison Bank & Trust

Bank ot Prague

Ericson State Bank

Security First National Bank

of Hugo
Luana Savings Bank

PrinsBank
15t Bank & Trust
Piedmont Bank

BankFirst

Citizens Bank of Las Cruces

Biscayne Bank

Bank of Georgs

Commercial Bank

Grant County State Bank

Central Bank of Kansas City  Kansas City, MO

Top 100 median

Lakewood, Wa
Santa Rosa, CA

Baltimore, MD

Prinsburg, MM

Broken Bow, OK

Las Cruces, NM

Coconut Grove, FL

Flinle odinp anvup
Inc.

Atoka State
Bancorp. Inc.

AltaPacific
Bancorp

Southern Utah
Bancorp

Prague Co.
Wheeler County
Bancshares Inc.

Sooner
Southwest
Bankshares Inc.
Luana Bancorp
PSB Financial
Shares Inc.
Southeastern
Bancshares Inc.
Piedmont
Bancarp Inc.
North Central
Bancorp Inc.
Amador
Bancshares Inc.
Biscayne
Bancshares Inc.
GBank Financial
Holdings Inc.
Commercial Ca Inz.
Grant County State
Bancshares Inc.
Central Bancshares
of Kansas City Inc.

259.1

257 .4

54.4
416.3
165.6
980.9

2131
24.8

86.4

114.3

984.1
1419

147.7

819.9

444.7

638.1

892.5

208.4
47.1
169.6

163.7

26.02

2217
19.87
11.78
22.94
18.92

25.93
16.79

20.41

30.83

24.02
25.89

25.00

18.68

18.82

2219

23.89

20.35
19.23
22.34

24.38
21.47

0.00

0.05
-0.28
0.00
o.m
-0.0%

0.13
-0.01

0.23

0.01

0.00
2.48

0.05

0.02

0.00

Q.10

0.a0

-0.02
0.04

0.0z

0.02
0.00

39.36

65.29
64.91
64.91
38.44
47.21

44.58
56.11

47.07

56.38

32.53
40.01

47 .46

53.74

46.19

57.59

44.12

57.01
51.10
3372

56.91
50.16

245

4.61
3.18
0.46
11.83
269

0.00
0.00

0.00

3.28

2.54
2.25

0.67

10.07

1.56

1.70

2.69

0.00
0.00

8.93

8.41
1,80

Page 7 of 8
4.91 31
510 147
5.11 4.7
5.15 26.8
357 344
4.24 13.8
4.24 849
480 146
4.80 9.3
551 5.1
3.39 199
5.39 15.7
4. 46 6.0
430 458
377 199
400 213
3.58 17.2
4.83 6.6
4.04 17.8
400 145
4.32 20.6
462 187

S&P Global Market Intelligence used six metrics to identity top-performing LS. community banks under $1 billion in assetsize by applying
equalweights to each metric. The mean for each metric was identified across the data set, and standand deviations from these means were
calculated foreach metric tor each institution and aggregated to determine a relative parformance score. Scones for each metric were also

capped to help normalize the data.

For the purposes of this ranking, S&P Global Market Intelligence detined community banks as cumrently operating banks and thrirts.
Companieswith gross loans/assets lessthan 33.33% and craditcand loans/total loans greater than 50% are excluded. Companies with
parents greater than $1 billion in total assets are excluded.

Companiaswith significant other noninterest income from nontraditional banking activities ara excluded.

Excludes companies with a CET1 risk-based ratio less than 6.5%, a Tier 1 risk-basad ratio lass than 89, a total risk-based capital ratio less

than 10% and a leverage ratio l2ss than 5%.
ROATCE = return on average tangible common equity

NCOs = netcharge-ofts
1 Adjusted Texasratio = nonperforming assats plus loans @0 days or more past due, netof delinguent government guaranteed loans and OREQ
covered by loss-sharing agreements with the FDIC, as a percentage of tangible equity and reserves

FTE = tully taxable equivalent

S&P Global Market Intelligence identifled one bank in the original top 100 ranking that made an intercompany charter consolidation during

the year. S&P Global Market Intelligence made pro forma adjustments to this comparyy for ROATCE, NCOs/average loans, net interast margin
(FTE) and loan gnowth. After adjustments, Sargent County Bank (Morman, NDj) fell out of the top 100.
Rankings are based on 2017 regulatory filings. All ranking matrics must have been reported for company to be included.

Source: S&P Global Market Intelligence

httne//nlatfarm mi enolahal com/weh/client?auth=inherit

4/3/2018



